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5 April 2007 

[SHAREHOLDER NAME] 

[SHAREHOLDER ADDRESS] 

 

Dear [Shareholder Name] 

Reed Resources Ltd ABN 89 099 116 631 
Share Purchase Plan 2007 

1. Introduction 

I am pleased to advise you that the directors of Reed Resources Ltd ('RDR') have established a 
share purchase plan ('Plan') to give its existing shareholders the opportunity to acquire up to 
11,900 additional ordinary shares in RDR (‘Shares‘).  

Under the Plan, RDR is offering each eligible shareholder the opportunity to acquire up to a 
maximum of $4,998 worth of Shares at the issue price of 42 cents per share (‘Issue Price’).  
Shares acquired under the Plan will not attract brokerage, stamp duty or any other transaction 
costs.   

A maximum of 11,904,762 (approximately $5,000,000) is being made available in total to eligible 
shareholders under the Plan.  In the event that applications for more than that number of shares 
are received, the number of shares actually applied for, will be proportionately scaled back by 
RDR, so that a whole number of shares not exceeding the maximum limit will be issued to 
applicants on the issue date.  Excess subscription monies, calculated by multiplying the Issue Price 
by the difference between the number of Shares allocated and the number of Shares applied for, 
will be refunded to each applicant by direct credit or cheque as soon as practicable. 

Reed recently conducted a placement of Shares to an institutional investor, raising $2.0 million 
(‘Placement’). The Plan provides RDR's loyal eligible shareholders, with the opportunity to 
increase their shareholding in RDR at the same price paid by the institutional investor under the 
Placement without incurring any charges.  

The Plan will be fully underwritten by Transocean Securities Pty Ltd (‘Transocean’), however if 
there is a shortfall after take up by eligible shareholders under the Plan in excess of 5,238,095 
shares, then the underwriting will be subject to shareholder approval being given for the purposes 
of ASX Listing Rule 7.1. 

Funds raised from the SPP and the Placement will be used to advance two of RDR’s wholly owned 
resources, including funding the feasibility study on the Barrambie Vanadium Project.  



 
 

Further details about RDR’s resources and the Barrambie Vanadium Project can be accessed by 
visiting RDR’s website www.reedresources.com.au and from the announcements lodged by RDR 
with ASX. 

The terms and conditions of the Plan are enclosed with this letter and all eligible shareholders 
should read these before deciding whether to participate in the Plan.  

2. Eligible shareholders 

An offer is being made under the Plan to all shareholders who at 5.00pm (Perth time) on Monday 2 
April 2007 were registered holders of Shares with an address in Australia or New Zealand other 
than persons who are a “US Person” as defined in Regulation S under the US Securities Act of 
1993 (USA) or who hold Shares on behalf of another person who is a “US Person” or resides 
outside Australia or New Zealand. 

Due to the risk and expense of offshore regulatory compliance issues and given the small number 
of holders involved, offers are not being made to shareholders whose registered address is not in 
Australia or New Zealand.   

The offer is non-renounceable, which means that eligible shareholders cannot transfer their rights 
to subscribe for shares under the Plan to anyone else.  Details of the offer and the terms and 
conditions of the offer are set out in the attached Application Form. 

Where a member is expressly noted on the register as a trustee or nominee on account of another 
person ('Beneficiary') the Beneficiary will be deemed to be the Eligible Shareholder and any 
relevant acceptance of the offer and issue of the shares will be made by or to the Beneficiary. 

As noted in section 3 of the terms and conditions of the Plan, shares will not be issued to 
shareholders where the shares applied for and shares purchased under similar arrangements 
during the previous 12 months have an aggregate issue price exceeding $5,000. 

3. Application and issue price 

Eligible Shareholders may apply for shares to a value of any one of the following amounts of 
shares in the Company; 

Option A Total subscription amount of $1,008 (being 2,400 shares @ 42 cents 
(Minimum Amount) 

Option  B  Total subscription amount of $2,520 (being 6,000 shares @ 42 cents) 

Option C  Total subscription amount of $4,998 (being 11,900 shares @ 42 cents  
   (Maximum Amount) 
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The shares will be issued at 42 cents per share.  This represents approximately a 15.9% discount 
to the weighted average sale price of Shares traded on the Australian Stock Exchange (ASX) 
during the trading days between Thursday 15 March and Wednesday 21 March 2007 (inclusive).   

On the trading days between 15 March 2007 and 21 March 2007 (inclusive), the price range for 
trades on the ASX of Shares was between 48 cents and 51 cents per share. 

Like all shares traded on the ASX, there is an inherent risk that the price of Shares traded on the 
ASX may change between the date of the offer and the date when the shares under this Plan are 
issue to an applicant under the Plan.  Regardless of any fluctuations in the price of Shares traded 
on the ASX, the price of shares applied for under the Plan is fixed at 42 cents per share.  
Consequently, irrespective of the actual price of Shares at the date of issue, the applicant will 
receive such number of shares issued under the Plan corresponding to their relevant application, at 
the price of 42 cents per Share. 

For compliance with certain Australian Securities and Investment Commission and ASX Listing 
Rule requirements, in any consecutive 12 month period, the maximum aggregate application price 
of Shares for which each shareholder may subscribe for under the Plan and any other similar 
arrangement for the purchase of Shares is $5,000.  This limit applies to each eligible shareholder 
even if that person holds shares in RDR in more than one capacity – for example, as a sole holder 
and as a first (or subsequent) named holder of two or more joint holders.  However, a trustee or 
nominee expressly noted on RDR's share register may receive an offer for each occasion they are 
separately recorded as a trustee or nominee for a different beneficiary named on that register. 

4. Closing date of offer 

The offer closes at 5pm (Perth time) on 7 May 2007 ('Closing Date).  To participate in the offer, 
you will need to return your completed Application Form together with your cheque in Australian 
dollars for the full amount to which your acceptance relates, in the enclosed (or other) envelope so 
that we receive it by no later than 5pm (Perth time) on the Closing Date.  Applications received 
after the Closing Date will not be accepted. 

5. Quotation on stock exchange 

It is expected that shares issued under the Plan will be quoted on Australian Stock Exchange on or 
about 14 May 2007 and you should receive your holding statement shortly after this date. 

In deciding whether to take up the enclosed offer of shares, you should seek your own independent 
financial, legal and taxation advice in respect of the offer.  It is also advised that shareholders who 
apply for shares under the Plan should not trade in the shares applied for until they have received 
confirmation of the issue and allotment of the shares applied and noted in their shareholding 
statement which is to be distributed subsequent to the issue and allotment. 

 
 



 
 

6. Key dates 

For your reference, the table below summarises the key dates of the offer made under this plan.  
The dates show are indicative only, and RDR may vary the dates and times of the offer at its 
discretion. 

Record Date 2 April 2007 

Opening Date 10 April 2007 

Closing Date 7 May 2007 

Issue Date 14 May 2007(approx) 

Yours sincerely, 

 

David  Reed 
EXECUTIVE CHAIRMAN 

 

 
 




